Managed Credit Strategy
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Objective:

Capital Preservation

Process:

Fundamental

Asset Class:

Fixed Income

Implementation: Individual Bonds

Holdings:

5-25

Style Box:

Inv. Grade Credit

Inception:

June 1978

Structure:

SMA

Description:
Capital Advisors’ Managed Credit Strategy utilizes individual bonds to construct fixed income
portfolios for one of three client priorities: Liquidity, Income, or an Aggregate of the two. The
strategy invests in taxable bonds rated investment-grade by the major ratings agencies, with a
heavy emphasis on corporate credits. We seek to manage risk in this strategy through diversity of
issuers, laddered maturity structures, and yield curve optimization within each of the three client
priorities.
Process:
We combine credit research with yield curve optimization to maximize income from the credit
markets within the boundaries of a priority to preserve capital. We seek to customize portfolios
with attractively priced bonds at the time each security is purchased. Our fixed income portfolios
utilize investment-grade securities almost exclusively, although we may include high-yield and/or
international credits in some Aggregate and Income portfolios.
Role in Portfolio:
Our fixed income strategies are customized according to three broad priorities – Liquidity, Income
or Aggregate. A Liquidity portfolio invests exclusively in high credit quality securities and shortterm maturities to achieve stability of principal and ready access to capital. An Income portfolio
extends further out on the yield curve and includes a broader range of credit quality to generate a
higher level of income. The Aggregate approach incorporates elements of the Liquidity and
Income designs for a “core” exposure to the fixed income asset class.

Please see disclosures on back page
This information is supplemental to a compliant presentation

DISCLOSURES
Introduction
This presentation is not an offer or a solicitation to buy or sell securities. The information contained in this presentation has been
compiled from third party sources and is believed to be reliable; however its accuracy is not guaranteed and should not be relied
upon in any way, whatsoever. This presentation may not be construed as investment advice and does not give investment
recommendations.
This commentary does not purport to be a statement of all material facts relating to the securities mentioned. The information
contained herein, while not guaranteed as to accuracy or completeness, has been obtained from sources believed to be reliable.
Opinions expressed herein constitute the judgment of Capital Advisors, Inc. as of the date of this report, and are subject to change
without notice. Performance information for periods greater than one year is annualized.
Security Recommendations: The investments presented are examples of the securities held, bought and/or sold in the Capital
Advisors strategies during the last 12 months. These investments may not be representative of the current or future investments
of those strategies. You should not assume that investments in the securities identified in this presentation were or will be
profitable. We will furnish, upon your request, a list of all securities purchased, sold or held in the strategies during the 12 months
preceding the date of this presentation. It should not be assumed that recommendations made in the future will be profitable or
will equal the performance of securities identified in this presentation. Capital Advisors, Inc., or one or more of its officers or
employees, may have a position in the securities presented, and may purchase or sell such securities from time to time.
A complete list of Capital Advisor’s portfolio models and performance results is available upon request. Additional information,
including management fees and expenses, is provided on Capital Advisors’ Form ADV Part 2. As with any investment strategy,
there is potential for profit as well as the possibility of loss.
Capital does not guarantee any minimum level of investment performance or the success of any portfolio or investment strategy.
All investments involve risk (the amount of which may vary significantly) and investment recommendations will not always be
profitable. The investment return and principal value of an investment will fluctuate so that an investor’s portfolio may be worth
more or less than its original cost at any given time.
The underlying holdings of any presented portfolio are not federally or FDIC-insured and are not deposits or obligations of, or
guaranteed by, any financial institution. Past performance is not a guarantee of future results.
Capital Advisors, Inc. does not provide tax or legal advice and recommends you consult with your tax and/or legal adviser for
such guidance. Presentation is prepared by: Capital Advisors, Inc. Copyright © 2018, by Capital Advisors, Inc.
www.capitaladv.com 1-866-230-5879
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