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Description
This strategy seeks to maximize the annual income stream from a strategically diversified portfolio
of equity securities. We apply deep fundamental analysis to the companies selected for this
strategy in an effort to filter out stocks with potentially unsustainable dividend yields due to
insufficient earnings coverage, or balance sheet weakness.
Process
We use a categorization discipline to support risk management in the strategy. The core of the
portfolio consists of two complementary categories we call “Income & Growth” and “Aggressive
Yield.” We believe companies in the Income & Growth category enjoy a sustainable competitive
advantage that can support a growing dividend policy. The current dividend yield for these
companies may be lower than other stocks in the strategy, but we expect these companies to grow
the dividend consistently over time.
Stocks in the Aggressive Yield category help to maximize the current cash flow from the portfolio.
These stocks are the primary source of differentiation for the strategy compared to passive index
funds or ETFs. The research process for these companies seeks to identify special situations with
unusually generous dividend yields, while avoiding stocks whose enticing dividends are too-goodto-be-true.
The third category is Strategic Opportunities. These are higher yielding stocks that involve a
more idiosyncratic, event-driven investment thesis that supports diversification and risk
management for the portfolio as a whole.
Role in Portfolio
The Managed Equity Dividend strategy seeks to maintain an average current dividend yield
between 4% and 5%, with long-term growth in the aggregate dividend of at least 4% per annum.
These two characteristics combine to produce a target rate of return for the strategy in the range of
8% to 9%. Normal stock market volatility can cause meaningful variability around this target rate of
return over short-term holding periods. However, we believe results over longer-term
measurement periods can cluster around the 8%-9% target if the strategy maintains its long-term
objectives for dividend income and growth over time.

2

The acronym SMA refers to “Separately Managed Account.”

Please see disclosures on final page.

DISCLOSURES
Introduction
This presentation is not an offer or a solicitation to buy or sell securities. The information contained in this presentation has been compiled from third
party sources and is believed to be reliable; however, its accuracy is not guaranteed and should not be relied upon in any way, whatsoever. This
presentation may not be construed as investment advice and does not give investment recommendations.
This commentary does not purport to be a statement of all material facts relating to the securities mentioned. The information contained herein, while not
guaranteed as to accuracy or completeness, has been obtained from sources believed to be reliable. Opinions expressed herein constitute the judgment
of Capital Advisors, Inc. as of the date of this report, and are subject to change without notice. Performance information for periods greater than one
year is annualized.
Security Recommendations: The investments presented are examples of the securities held, bought and/or sold in the Capital Advisors strategies
during the last 12 months. These investments may not be representative of the current or future investments of those strategies. You should not
assume that investments in the securities identified in this presentation were or will be profitable. We will furnish, upon your request, a list of all
securities purchased, sold or held in the strategies during the 12 months preceding the date of this presentation. It should not be assumed that
recommendations made in the future will be profitable or will equal the performance of securities identified in this presentation. Capital Advisors, Inc.,
or one or more of its officers or employees, may have a position in the securities presented, and may purchase or sell such securities from time to
time.
The S&P 500 Index is a stock market index based on the market capitalizations of 500 large companies having common stock listed on the NYSE or
NASDAQ. The index components and their weightings are determined by S&P Dow Jones Indices.
MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets,
excluding the US & Canada.
MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the global
emerging markets.
S&P North American Natural Resource Index is an equity index that represents U.S. traded securities across a broadly defined North American
Natural Resource sector. S&P Indices uses GICS® to determine a company’s classification. The index is modified-capitalization weighted, where a
stock’s weight is capped at a level determined on a sector basis.
FTSE NAREIT U.S. Real Estate Index: An equity index that represents traded securities in the U.S. market structured as real estate investment trusts
(REITs).
Bank of America/Merrill Lynch Government/Corporate 1-5 Year Bond Index is an index consisting of Treasury or government agency securities and
investment grade corporate debt securities with maturities of one to five years.
Barclays Capital Aggregate Bond Index is a broad index of domestic investment grade fixed income securities designed to reflect the domestic
investment grade bond market. The index includes U.S. government bonds, agency securities, and corporate bonds across the entire spectrum of the
maturity yield curve.
Capital Advisors changed the name for three of its investment strategies on August 7, 2015. C Tactical Dynamic Allocation was changed to Capital
Advisors Tactical Dynamic Allocation. C Tactical Global Growth was changed to Capital Advisors Tactical Global Growth, and C Tactical Equity Income
was changed to Capital Advisors Tactical Global Income. The investment process did not change for any of the strategies.
A complete list of Capital Advisor’s portfolio models and performance results is available upon request. Additional information, including management
fees and expenses, is provided on Capital Advisors’ Form ADV Part 2. As with any investment strategy, there is potential for profit as well as the
possibility of loss. Capital does not guarantee any minimum level of investment performance or the success of any portfolio or investment strategy.
All investments involve risk (the amount of which may vary significantly) and investment recommendations will not always be profitable. The investment
return and principal value of an investment will fluctuate so that an investor’s portfolio may be worth more or less than its original cost at any given time.
The underlying holdings of any presented portfolio are not federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any
financial institution. Past performance is not a guarantee of future results.
Capital Advisors, Inc. does not provide tax or legal advice and recommends you consult with your tax and/or legal adviser for such guidance.
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